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1. AS AN ACCOMMODATION TO BRAZILIANS, TREASURY HAS BEEN 
ASSESSING COUNTERVAILING DUTIES ON A CURRENT BASIS USING 
1974 DATA, INSTEAD OF SUSPENDING LIQUIDATION FOR A YEAR 
AND ASSESSING DUTIES RETROACTIVELY. THE NEXT REVISION OF 
APPLICABLE COUNTERVAILING DUTIES WOULD OCCUR EARLY 1976. 

AT THAT TIME THE BRAZILIANS MAY WISH TO SUBMIT A DETAILED 
PRESENTATION OF THE TAX REVISION AND ITS IMPACT ON THE 
UTILIZATION OF TAX CREDITS. TREASURY WILL BE EXTREMELY 
INTERESTED IN ANY GOVERNMENTAL MECHANISM WHICH 
RESTRICTS THE FLOW OF UNUTILIZED CREDITS. 

2. WITHOUT COPY OF THE DECREE, AND ANY SUBSEQUENT 
REGULATIONS AND DETAILED INFORMATION WITH RESPECT TO ACTUAL 
UTILIZATION OF CREDITS BY REPRESENTATIVE BRAZILIAN FIRMS, 
TREASURY WILL NOT BE IN POSITION TO ASCERTAIN IMPACT OF 

TAX CHANGE ON COUNTERVAILING DUTY RATE. FURTHERMORE, A 
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ESTABLISH A SUFFICIENT RECORD OF TAX CREDIT UTILIZATION. 

THEREFORE IT WOULD BE PREMATURE TO SPECULATE ON POSSIBLE 

REVISIONS TO OUTSTANDING COUNTERVAILING DUTY. 

3. ABOVE FOR EMBASSY USE IN DISCUSSIONS WITH GOB 
OFFICIALS. KISSINGER 
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